PropTech Group Limited Significant
Accounting Policies
General Information
The principal accounting policies adopted in the preparation of the Financial Information set out in Section
5 of this Prospectus are set out below. These policies have been consistently applied to all periods
presented, unless otherwise stated.

Basis of preparation
The Financial Information has been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board (‘AASB’) and the Corporations Act
2001, as appropriate for for-profit oriented entities.
The Financial Information is presented in Australian dollars, which is PropTech Group’s (“the Group”)
functional and presentation currency and is rounded to the nearest whole dollar.

Significant accounting policies
The principal accounting policies adopted in the preparation of the Financial Information are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Principles of consolidation
Subsidiaries are all those entities over which the Group has control. The Group controls an entity when the
Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability
to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the Group. They are de-consolidated from the
date that control ceases.
Intercompany transactions, balances and unrealised gains on transactions between entities in the Group
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the
impairment of the asset transferred. Accounting policies of subsidiaries are consistent with the policies
adopted by the Group.

(b) Business combination
The Group applies the acquisition method in accounting for business combinations. The consideration
transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date
fair values of assets transferred, liabilities incurred and the equity interests issued by the Group and the
amount of any non-controlling interest in the acquiree which includes the fair value of any asset or liability
arising from a contingent consideration arrangement. Acquisition costs are expensed as incurred.
The Group recognises identifiable assets acquired and liabilities assumed in a business combination
regardless of whether they have been previously recognised in the acquiree’s financial statements prior to
the acquisition. Assets acquired and liabilities assumed are generally measured at their acquisition-date fair
values.
Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess
of the sum of (a) fair value of consideration transferred, (b) the recognised amount of any non-controlling
interest in the acquire, and (c) acquisition-date fair value of any existing equity interest in the acquiree, over
the acquisition-date fair values of identifiable net assets. If the fair values of identifiable net assets exceed
the sum calculated above, the excess amount (i.e. gain on a bargain purchase) is recognised in profit or
loss immediately.

(c) Operating segments
Operating segments are presented using the ‘management approach’, where the information presented is
on the same basis as the internal reports provided to the Chief Operating Decision Makers (‘CODM’). The
CODM is responsible for the allocation of resources to operating segments and assessing their
performance.

(d) Revenue
Rendering of services
Revenue from a contract to provide services is recognised over time as the services are rendered based on
either a fixed price or an hourly/monthly rate.
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Subscription revenue
Revenue is recognised at the fair value of the consideration received or receivable, and is recognised over
the period which the services are provided to the customer.
Property transaction revenue
Property commission fees are recognised when the agreement to sell the property, or any part of it,
becomes unconditional and binding on the purchaser. 50% of the commissions are payable on the
contracts becoming unconditional and 50% on settlement of the contract.
Based on historical data, management estimate all unconditional contracts to have a high probability of
settlement, thus recognise 100% of the commissions once the contracts are unconditional based on no
further services needing to be performed.
Interest revenue
Interest revenue is recognised on a time proportion basis using the effective interest method.
Government grants
Government grants relating to costs are deferred and recognised in profit or loss over the period necessary
to match them with the costs that they are intended to compensate.
Revenue from contracts with customers
Revenue is recognised at an amount that reflects the consideration to which the group is expected to be
entitled in exchange for transferring goods or services to a customer. For each contract with a customer,
the group: identifies the contract with a customer; identifies the performance obligations in the contract;
determines the transaction price which takes into account estimates of variable consideration and the time
value of money; allocates the transaction price to the separate performance obligations on the basis of the
relative stand-alone selling price of each distinct good or service to be delivered; and recognises revenue
when or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of
the goods or services promised.
Variable consideration within the transaction price, if any, reflects concessions provided to the customer
such as discounts, rebates and refunds, any potential bonuses receivable from the customer and any other
contingent events. Such estimates are determined using either the ‘expected value’ or ‘most likely amount’
method. The measurement of variable consideration is subject to a constraining principle whereby revenue
will only be recognised to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognised will not occur. The measurement constraint continues until the uncertainty
associated with the variable consideration is subsequently resolved. Amounts received that are subject to
the constraining principle are recognised as a refund liability.

(e) Right-of-use assets
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is
measured at cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any
lease payments made at or before the commencement date net of any lease incentives received, any initial
direct costs incurred, and an estimate of costs expected to be incurred for dismantling and removing the
underlying asset, and restoring the site or asset.
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the group expects to obtain ownership of
the leased asset at the end of the lease term, the depreciation is over its estimated useful life. Right-of use
assets are subject to impairment or adjusted for any remeasurement of lease liabilities.
The Group has elected not to recognise a right-of-use asset and corresponding lease liability for short-term
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets
are expensed to profit or loss as incurred.

(f) Lease liabilities
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised
at the present value of the lease payments to be made over the term of the lease, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined, the group’s incremental
borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, amounts expected to be paid under residual value
guarantees, exercise price of a purchase option when the exercise of the option is reasonably certain to
occur, and any anticipated termination penalties. The variable lease payments that do not depend on an
index or a rate are expensed in the period in which they are incurred.
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts
are remeasured if there is a change in the following: future lease payments arising from a change in an
index or a rate used; residual guarantee; lease term; certainty of a purchase option and termination
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penalties. When a lease liability is remeasured, an adjustment is made to the corresponding right-of use
asset, or to profit or loss if the carrying amount of the right-of-use asset is fully written down.

(g) Income tax
The income tax expense for the period is the tax payable on the current period’s taxable income based on
the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences between the tax base of assets and liabilities and their carrying
amounts in the financial statements, and to unused tax losses.
Deferred tax assets and liabilities are recognised for all temporary differences, between carrying amounts
of assets and liabilities for financial reporting purposes and their respective tax bases, at the tax rates
expected to apply when the assets are recovered or liabilities settled, based on those tax rates which are
enacted or substantively enacted for each jurisdiction. Exceptions are made for certain temporary
differences arising on initial recognition of an asset or a liability if they arose in a transaction, other than a
business combination, that at the time of the transaction did not affect either accounting profit or taxable
profit.
Deferred tax assets are only recognised for deductible temporary differences and unused tax losses if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.
Deferred tax assets and liabilities are not recognised for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, associates and interests in joint ventures where the
parent entity is able to control the timing of the reversal of the temporary differences and it is probable that
the differences will not reverse in the foreseeable future.
Current and deferred tax balances relating to amounts recognised directly in other comprehensive income
and equity are also recognised directly in other comprehensive income and equity, respectively.

(h) Impairment non-financial assets
Non-financial assets are assessed for indicators of impairment on an annual basis or whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and its value-in-use. The
value-in-use is the present value of the estimated future cash flows relating to the asset using a pre-tax
discount rate specific to the asset or cash-generating unit to which the asset belongs. Assets that do not
have independent cash flows are grouped together to form a cash-generating unit.

(i) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other
short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
For the statement of cash flows presentation purposes, cash and cash equivalents also includes bank
overdrafts, which are shown within borrowings in current liabilities on the statement of financial position.

(j) Trade and other receivables
Trade and other receivables are recognised at amortised cost, less any allowance for expected credit
losses. Trade receivables are generally due for settlement within 30 days. The consolidated entity has
applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss
allowance. To measure the expected credit losses, trade receivables have been grouped based on days
overdue.

(k) Accrued income
The Group recognises accrued income when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and specific criteria have been met. The Group
bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement. Accrued income is recognised at cost less any
allowance for expected credit losses.

(l) Plant and equipment
Plant and equipment is stated at historical cost, including costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by
management, less depreciation and any impairments.
Depreciation on assets is calculated on a straight-line basis over the estimated useful life, as follows:
office equipment: 3–10 years
leasehold Improvements: 3 years
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The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each
reporting period.
Gains and losses on disposals are calculated as the difference between the net disposal proceeds and the
asset’s carrying amount and are included in profit or loss in the year that the item is derecognized.

(m) Intangible assets
Goodwill
Goodwill arises on the acquisition of a business. Goodwill is not amortised. Instead, goodwill is tested
annually for impairment, or more frequently if events or changes in circumstances indicate that it might be
impaired and is carried at cost less accumulated impairment losses. Impairment losses on goodwill are
taken to profit or loss and are not subsequently reversed.
Patents and trademarks
Significant costs associated with patents and trademarks are deferred and amortised on a straight-line
basis over the period of their expected benefit, being their finite life between 3 to 5 years.
Website
Costs incurred in acquiring and developing the website that will contribute to future financial period benefits
are capitalised as intangible assets. These intangible assets have finite lives and are subject to
amortisation on a straight-line basis over 5 years.
Costs incurred on development, relating to the design and testing of new or improved services, are
recognised as intangible assets when it is probable that the project will, after considering its commercial
and technical feasibility, be completed and generate future economic benefits and its costs can be
measured reliably.
The expenditure capitalised comprises all directly attributable costs, including cost of materials, services,
direct labour and an appropriate proportion of overheads. Other development expenditure that does not
meet this criteria is expensed as incurred. Development costs previously recognised as an expense are not
recognised as an asset in a subsequent period. Capitalised development costs are recorded as an
intangible asset and are amortised from the point at which the asset is ready for use.
Acquired intangible assets
Intangible assets acquired in a business combination (customer lists) that qualify for separate recognition
are recognised as intangible assets at their fair values.
All intangible assets are subsequently accounted for under the cost model, whereby capitalised costs are
amortised on a straight-line basis over their estimated useful lives as these assets are considered finite.
Residual values and useful lives are reviewed at each reporting date. In addition, they are subject to
impairment testing as described in ‘Impairment’ above.
The following useful lives are applied:
website: 5 years
customer lists: 6-8 years
Software
Significant costs associated with software are capitalised and amortised on a straight-line basis over the
period of their expected benefit, being their finite life ranging from 2 to 5 years.

(n) Trade and other payables
Trade and other payables represent liabilities for goods and services provided to the Group prior to the
year end, which are unpaid at balance date. These amounts are unsecured and typically have 30 day
payment terms.

(o) Borrowings and lease liabilities
Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of
transaction costs. They are subsequently measured at amortised cost using the effective interest method.
Convertible notes can be settled, at the option of the noteholder, by making a cash payment to the
noteholder or by the issue of shares. The liability and embedded derivative components of the convertible
note are initially measured at fair value and are subsequently measured at fair value through profit or loss
at the end of each reporting period.
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised
at the present value of the lease payments to be made over the term of the lease, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined, the consolidated entity’s
incremental borrowing rate. Lease payments comprise of fixed payments less any lease incentives
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receivable, variable lease payments that depend on an index or a rate, amounts expected to be paid under
residual value guarantees, exercise price of a purchase option when the exercise of the option is
reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that do
not depend on an index or a rate are expensed in the period in which they are incurred.
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts
are remeasured if there is a change in the following: future lease payments arising from a change in an
index or a rate used; residual guarantee; lease term; certainty of a purchase option and termination
penalties. When a lease liability is remeasured, an adjustment is made to the corresponding right-of use
asset, or to profit or loss if the carrying amount of the right-of-use asset is fully written down

(p) Employee benefits
Short-term employee benefit obligations
Liabilities for wages and salaries, including non-monetary benefits expected to be wholly settled within 12
months of the end of the reporting period are recognised in
other liabilities in respect of employees’ services rendered up to the end of the reporting period and are
measured at amounts expected to be paid when the liabilities are settled. Non-accumulating sick leave is
recognised when leave is taken, and measured at the actual rates paid or payable.
Other long-term employee benefit obligations
Liabilities for long service leave and annual leave are not expected to be settled wholly within 12 months
after the end of the reporting period. They are recognised as part of the provision for employee benefits
and measured at the present value of expected future payments to be made in respect of services provided
by employees to the end of the reporting period using the projected unit credit method.
Consideration is given to expected future salaries and wages levels, experience of employee departures
and periods of service. Expected future payments are discounted using corporate bond rates at the end of
the reporting period with terms to maturity and currency that match, as closely as possible, the estimated
future cash outflows.
Regardless of when settlement is expected to occur, liabilities for long service leave are presented as
current liabilities in the consolidated statement of financial position if the Group does not have an
unconditional right to defer settlement for at least 12 months after the end of the reporting period.

(q) Share based payments
The Group may provides benefits to employees of the Group in the form of share-based payment
transactions, whereby employees render services in exchange for shares or options over shares (“equitysettled transactions”). There are currently no operational share option plans in place.
The fair value of options granted to any employees are recognised as an employee benefit expense with a
corresponding increase in equity (share option reserve).
The fair value is measured at grant date and recognised over the period during which the employees
become unconditionally entitled to the options. Fair value is determined by an independent valuator using a
Black-Scholes option pricing model. In determining fair value, no account is taken of any performance
conditions other than those related to the share price of the Group (“market conditions”).
The cumulative expense recognised between grant date and vesting date is adjusted to reflect the
Directors’ best estimate of the number of options that will ultimately vest because of internal conditions of
the options, such as the employees having to remain with the company until vesting date, or such that
employees are required to meet internal sales targets. No expense is recognised for options that do not
ultimately vest because internal conditions were not met. An expense is still recognised for options that do
not ultimately vest because a market condition was not met. Where the terms of options are modified, the
expense continues to be recognised from grant date to vesting date as if the terms had never been
changed. In addition, at the date of the modification, a further expense is recognised for any increase in fair
value of the transaction as a result of the change.
Where options are cancelled, they are treated as if vesting occurred on cancellation and any unrecognised
expenses are taken immediately to profit or loss. However, if new options are substituted for the cancelled
options and designated as a replacement on grant date, the combined impact of the cancellation and
replacement options are treated as if they were a modification.

(r) Contributed equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares and share options are recognised as a deduction from equity, net of any tax effects.

(s) Goods and services tax (GST)
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Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the tax authority. In this case it is recognised as part of the cost of the
acquisition of the asset or as part of the expense. Receivables and payables are stated inclusive of the
amount of GST receivable or payable. The net amount of GST recoverable from, or payable to, the tax
authority is included in other receivables or other payables in the consolidated statement of financial
position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the tax authority, are presented as operating
cash flows. Commitments and contingencies are disclosed net of the amount of GST recoverable from, or
payable to, the tax authority.

(t) Foreign currency translation
The financial report is presented in Australian dollars, which is the Group’s functional and presentational
currency.
Foreign currency transactions
Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at financial year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

(u) Foreign operations
The assets and liabilities of foreign operations are translated into Australian dollars using the exchange
rates at the reporting date. The revenues and expenses of foreign operations are translated into Australian
dollars using the average exchange rates, which approximate the rate at the date of the transaction, for the
period.
All resulting foreign exchange differences are recognised in other comprehensive income through the
foreign currency reserve in equity. The foreign currency reserve is recognised in profit or loss when the
foreign operation or net investment is disposed of.

(v) Fair value measurement
Fair values may be used for financial and non-financial asset and liability measurement. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. It is based on the presumption that the transaction takes
place either in the principal market for the asset or liability or, in the absence of a principal market, in the
most advantageous market. The principal or most advantageous market must be accessible to, or by, the
Group.
Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their best economic interest.
In measuring fair value, the group uses valuation techniques that maximise the use of observable inputs
and minimise the use of unobservable inputs.
Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. Classifications are reviewed each
reporting date and transfers between levels are determined based on a reassessment of the lowest level
input that is significant to the fair value measurement.

(w) Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.
An asset is classified as current when: it is either expected to be realised or intended to be sold or
consumed in the consolidated entity’s normal operating cycle; it is held primarily for the purpose of trading;
it is expected to be realised within 12 months after the reporting period; or the asset is cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after
the reporting period. All other assets are classified as non-current.
A liability is classified as current when: it is either expected to be settled in the consolidated entity’s normal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after
the reporting period; or there is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting period. All other liabilities are classified as non-current. Deferred tax assets and
liabilities are always classified as non-current.
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(x) New Accounting Standards and Interpretations not yet mandatory or early adopted
AASB Revised Conceptual Framework for Financial Reporting
The revised AASB Framework is effective for the Group’s annual financial reporting period beginning on 1
July 2020.
The AASB Framework provides the AASB with a base of consistent concepts upon which future accounting
standards will be developed. The AASB Framework will also assist financial report preparers to develop
consistent accounting policies when there is no specific or similar standard that addresses an issue. The
AASB Framework includes amendments to the definition and recognition criteria for assets, liabilities,
income and expenses, guidance on measurement and derecognition, and other relevant financial reporting
concepts. The application of the AASB Framework from 1 July 2020 is not expected to have a material
impact on the Group’s financial statements.
AASB 2018-6 Amendments to Australian Accounting Standards – Definition of a business
AASB 2018-6 is applicable for the Group’s annual reporting period beginning on 1 July 2020. This standard
amends AASB 3 to clarify the definition of a business, assisting entities to determine whether a transaction
should be accounted for as a business combination or as an asset acquisition. The amendments:
clarify that to be considered a business, an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to the ability to create
outputs;
remove the assessment of whether market participants are capable of replacing any missing inputs or
processes and continuing to produce outputs;
add guidance and illustrative examples to help entities assess whether a substantive process has been
acquired;
narrow the definitions of a business and of outputs by focusing on goods and services provided to
customers and by removing the reference to an ability to reduce costs; and
add an optional concentration test that permits a simplified assessment of whether an acquired set of
activities and assets is not a business. The application of the AASB 2018-6 from 1 July 2020 is not
expected to have a material impact on the Group’s financial statements.
AASB 2018-7 Amendments to Australian Accounting Standards – Definition of Material
AASB 2018-7 is applicable to the Group’s annual reporting period beginning on 1 July 2020. The
amendments refine the definition of “material” in AASB 101 to clarify the definition of material and its
application by improving the wording and aligning the

(y) New Accounting Standards and Interpretations not yet mandatory or early adopted
definition across AASB Standards and other publications.
The amendment also includes some supporting requirements in AASB 101 in the definition to give it more
prominence and clarifies the explanation accompanying the definition of material. The Group has assessed
that there is unlikely to be any impact on adoption of AASB 2018-7 on the reported financial position,
performance or cash flows in the financial statements.
AASB 2020 – 4 Amendments to Australian Accounting Standards – COVID-19-Related Rent Concessions
AASB 2020-4 is applicable for the annual reporting period beginning on or after 1 June 2020 and early
adoption of this standard is strongly encouraged. This Standard amends AASB 16 Leases to provide a
practical expedient that permits lessees not to assess whether rent concessions that occur as a direct
consequence of the COVID-19 pandemic and meet specified conditions are lease modifications and,
instead, to account for those rent concessions as if they were not lease modifications. Whilst the Group, as
a lessee, has not received a COVID-19 related rent concession which meets the conditions in AASB 20204 as yet, in the event of such a rent concession, when the Group elects to use the practical expedient, it will
save time and effort in the accounting for the concession.
AASB 2020-1 Amendments to Australian Accounting Standards – Classifications of Liabilities as Current or
Non-Current
This Standard is applicable for annual reporting period beginning on or after 1 January 2022. The standard
amends AASB 101 to clarify requirements for the presentation of liabilities in the statement of financial
position as current or non-current. the amendments clarify that a liability is classified as non-current if an
entity has the right at the end of the reporting period to defer settlement of the liability for at least 12 months
after the reporting period. The meaning of settlement of a liability is also clarified. The Group has assessed
that there is unlikely to be any impact on the financial statements when these amendments will be first
adopted.
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There are no other new accounting standards or interpretations, applicable to the Group that would have
any effect to the Group financial position and results.

APPENDIX A SIGNIFICANT ACCOUNTING POLICIES

8

